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The 2008 Southern California Lodging Forecast Introduction and Regional Overview

Introduction and Regional Overview

The 2008 Southern California Lodging Forecast estimates th
rooms in major submarkets of Southern California and cq
areas. While we have made every effort to portray an acc!
cannot guarantee the accuracy of the historical or fua
rates.

cible and occupied

bmarket, we
> daily room

Once again, this year we have redefined some o1
Orange County, and the Inland Empire based on market
2008 Southern California Lodging Forecast is notggmaoara®

Angeles County,
B maturlty Therefore, the
NS years’ Forecasts,

Southern California as a destination remains o B anavvibrant regions in the
\nomic powerhouse with
creative and financial
production providing the
iimate, hundreds of miles of
shopping make Southern
' country and around the

technology and biotech, apparel manufactu;
services, aerospace engineering and manufactuns
area with a large base of commercial demaigg

California a popular leisure destination

world. Cities like Los Angeles, Anaheiiz a1 BEN also boast state-of-the-art
convention centers that draw large grgq ) sts to Southern California

While construction costs and langa lim¥ new development, a number of
Southern California lodging pr, ¢ or are undergoing renovations,

expansions, and redevelopments s i the current and projected market
dynamics. This influx of capital 1N UiticNs revitalizing the Southern California
Iodglng supply Whl|e simultaneggaly hEu\ 2t’s ability to over-penetrate the regional,

In 2007, the Southern Cal
occupancy growth to focud
2007 outside of the limited
occupancies as ag
the upward pg
completed, Aj
hoteliers.

.dditions to supply were created in 2006 and
or, bringing a majority of markets to capacity

ficant capital programs are implemented and
ninate the yield management strategies of area

With construcy
properties, the SO
against saturation and over-§
environment for hotel finand
to attain. As a result, the focus
demand.

to exceed potential value for full service and luxury
n bodes well for the industry in terms of guarding
tionally, the current “credit crunch” has changed the
2 result construction financing has become more difficult
the near term is the understanding and quantification of
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The 2008 Southern California Lodging Forecast Los Angeles County

Los Angeles County

EXECUTIVE SUMMARY

Los Angeles County has acted as an excellent bg
Southern California lodging market. As the largy
California markets, individual hotel performance
whole, the growing pains and opportunities of the S
seen in other areas.

the greater
,or Southern
ien taken as a
ten reflect those

California and the
& population of Los
approximately 10,330,000
unty continues to grow
v manpower needed to

California’s Department of Finance tracks the p
individual markets that make up the state. Acc
Angeles County increased by 0.7 percent last yj
persons making it the largest county in the s
every year, fueling the county with the int4
maintain an expanding regional economy.

Y

hich can be attributed to
and Hospitality Services

Los Angeles County job growth in 2006 \
the strength of the Professional and Tech!
sectors. The county’s output, or gross L .
¢ »d that the county’s economic
expansion will continue, but at a mort ) - current slowdown in the nation’s

Los Angeles International Airgg yirport on the West Coast, is a bustling
domestic stop and an impgy 0N ie airport has an enormous impact on

Year-to-date statistics thro¥ ( LAX domestic and international passenger
counts reveal a > 5 compared to the same period last year. The
following table vel at Los Angeles International Airport.
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